Our business

Our indirect environmental impact
The financial services industry generally has a low
direct impact on the environment, but the indirect
environmental and social impacts of the projects we
finance can be material. We are proactive in our
approach to environmental and social risk
management and go beyond minimum compliance,
and are realising the commercial opportunities that
arise in addressing environmental challenges.

Lending
responsibly

Environmental and social
risk management evaluates a
transaction’s potential risks to the
environment and society, and its
impacts in its area of influence.

For more information refer to our sustainability
report.

Underwrote R2,1 billion for one concentrated solar
power project and one photovoltaic project with an
installed renewable energy capacity of 175 megawatts
in the third phase of the REIPPP programme.

Signed the 2014 Global Investor Statement
on Climate Change calling for world governments to
take action to close gaps, weaknesses and delays in
energy policies.

Acted as co-arranger on the City of Johannesburg’s
green bond, the first listed green bond in South African
debt capital markets.

Scored 80% (2013: 71%) in the Carbon Disclosure
Project and we were one of only nine companies in
South Africa that were included on their Climate
Performance Leadership Index A-list.

35 million tons of greenhouse gas abated as a result
of our carbon financing (2013: 37 million tons).

Key activities
in managing
indirect
environmental
risks and
opportunities

All CIB transactions go through the precredit committee, which is responsible
for ensuring that environmental and
social risks are correctly identified in
the application phase. During the credit
approval stage, the environmental unit
works with the credit teams where a
social or environmental concern has been
identified and facilitates the requisite
due diligence process. Environmental
and social risk analysis in PBB is less
advanced and we are reviewing various
tools to improve the business unit’s
analysis of environmental and
social risks.

The Equator
Principles

The Equator Principles, a set of standards for
managing social and environmental risk, are applied
to all new project finance loans of

During 2014, we continued to finance renewable energy projects across Africa and to
develop commercial financing solutions to support the growth of low-carbon and clean
technology projects. The sale of 60% of our global markets business in London to ICBC
includes the carbon trading desk.

Climate
finance

Carbon trading and clean development
mechanism (CDM)

Clean energy and energy efficiency

The CDM under the Kyoto Protocol is the global market for carbon
credits overseen by the United Nations. It allows industrialised
countries to help reduce global emissions by investing in
sustainable development projects that reduce greenhouse gas
emissions in developing countries. During 2014, we were
involved in 82 CDM projects, of which 60% were in Africa
(2013: 76 projects of which 65% were in Africa). We have
established a number of programmatic CDM registrations to enable
organisations to avoid the cost of individually registering an energy
efficiency project and to generate carbon credits sooner. A total
of 84 projects were included in our programmatic CDM
portfolio (2013: 64), abating approximately 21 million tons
of emissions (2013: 17 million tons).

In South Africa, we remain active in the REIPPP
programme which is aimed at securing a total of
17 800 megawatts of renewable energy by 2030.
Local manufacturing requirements are structured
into the construction and operation of the projects,
creating opportunities for job and wealth creation.
It is compulsory for the project deals to include local
communities as equity participants, funded by local
development finance institutions. In the third phase
of the REIPPP programme, we were awarded two
bids with an underwriting value of R2,1 billion.

Bid submission round

Bid submission round

Bid submission round

1

2

3

28 projects to produce

19 projects to produce

17 projects to produce

1 416 MW

1 044 MW

1 365 MW

Standard Bank underwrote

Standard Bank underwrote

Standard Bank has committed

R9,5 billion

R5,3 billion

R2,1 billion

for this round, having been
awarded the financing of
11 out of the 28 projects

for this round, having been
awarded the financing of
5 out of the 19 projects

for this round, having been
awarded the financing of
2 out of the 17 projects

607 MW

258 MW

175 MW

(closed: now in construction phase)

(closed: now in construction phase)

(announced but not yet closed)

USD10 million
In South Africa, 16,8 million electronic statements
delivered, 27% of the total volume of statements
covering transaction products, VAT statements, vehicle
and asset finance, home loans and card.
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(R108 million) or more, across all industry sectors.
The Equator Principles are also applicable to any advisory
services we provide on project finance loans. During 2014,
we financed six and played an advisory role in another three
transactions assessed according to the Equator Principles.
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